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Current Trends 


Since 1973 the cost of constructing a new home has gone up almost twice as fast as the average family 
income. At the present rate of inflation the average home will cost over $100,000 by the end of 1984. 


Some coastal cities will be allowed to release heavier amounts of partly treated sewage into the ocean 
according to new rules issued by the Environmental Protection Agency (EPA). EPA has discovered that 
the ocean itself rapidly disperses certain products of partially treated urban sewage without damaging the 
environment. Among the cities that will save money under the new regulations are Los Angeles, San 
Francisco, San Diego, Boston, Honolulu, and Seattle. To become eligible for the less stringent 
procedures, cities must show that they were dumping partly treated sewage into the ocean as of December 
27, 1977 in addition to proving that such dispersal will not interfere with fishing, public water supplies, 
and recreation. 


After nearly a decade of failing to provide an adequate amount of public housing, the City of Chicago 
appears ready to try harder. Under the Gautreaux ruling in 1969, the city was held to a formula of 
building three units of public housing in non-impacted areas of the city for every one built in a 
poverty impacted area. In the decade which followed, the city built only 114 units of public housing. 
A recent court ruling eases that constraint, and only requires the building of 400 family units in 
impacted areas, 400 family units in non-impacted areas and 586 elderly units in either area. The road 
back will be difficult, however, since the housing authority must find appropriate sites at reasonable 
costs. 


The House completed action on the Department’s Fiscal Year 1980 Authorization Bill. Several significant 
amendments were offered to the Bill prior to final passage. The House rejected, by a vote of 263 to 159, an 
amendment by Congressman Ritter (R-Pa.) that sought to transfer $200 million of the $275 million 
increase in the UDAG program to the Community Development Block Grant program. Also rejected was 
an amendment to waive the Davis-Bacon prevailing wage requirements for residential housing 
rehabilitation ‘‘self-help’’ projects and for Indian Housing. The House unexpectedly adopted by a vote of 
' to 48 an amendment by Congressman Neal (D-N.C.) to include pockets of poverty in the UDAG 
gram. Following this action on the cost of consideration of the Bill, the House further adopted an 
amendment by Congressman Ashley (D-N.C.) adding a new title to the Bill which more closely reflects 


the proposals of the Administration. The House also adopted an amendment to exclude Secretarial cease 
and desist powers from the Interstate Land Sales Act. 


The Department is taking steps to help local governments keep better account of their financial 
resources and relieve them of multiple audit and reporting requirements now imposed by the Federal 
Government. Two groups, the National Council on Governmental Accounting and the Financial 
Accounting Standards Board, will jointly administer a $1.2 million HUD grant to conduct seminars for 
local finance officials on uniform accounting standards. Such standards could serve as the basis for 
meeting audit and reporting requirements associated with receipt of Federal aid and can strengthen a city’s 
ability to sell its bonds. 





Many Cities’ Reports Not ‘Clean’ 


Ernst and Whinney, third largest U.S. accounting firm, surveyed 100 annual reports for 1977 of 
small to medium-sized cities (25,000 to one million population) and found that 60 percent failed to 
receive a “clean” auditor’s opinion. While not disclosing details on individual cities, Edward W. 
Klasny, an E&W partner, said ‘‘Cities aren’t providing sufficient information in annual reports for 
gleaning a true picture of financial health.’’ The Wall Street Journal said, *“The findings could add 
impetus to Federal efforts to assume a larger role in municipal reporting.” 


Making Solar Energy a Reality 


Now is the time “to take cost-effective solar energy out of the realm of science fiction and make it a 
reality,’ Vondal Gravlee, president of the National Association of Homebuilders, has proposed to 
the leading U.S. manufacturers of building products. He asked that concerned members of the 
National Council of the Housing Industry pool their technical know-how and funds for the purpose of 
building an ‘“‘energy saver’’ demonstration home. ‘“This is the kind of effort we need now to solve our 
energy problem,’’ he added. New Jersey’s Supreme Court has ruled that all new homes built in the 
Garden State are covered by implied warranty, making builders responsible for construction defects. 


Residential Building on Upswing 


Spending on private construction during the month of April climbed .1 percent to a $170.4 billion 
rate which was up 11 percent from last year. Outlays for residential building increased 1.9 percent to a 
$96.6 billion pace after reaching 0.7 percent the previous month. According to the Commerce 
Department these outlays were 4.8 percent over the April 1978 mark. 


Pei Laments State of Environment 


In accepting the American Institute of Architecture’s Gold Medal. . . highest honor the 
organization can bestow. . . I.M. Pei took colleagues to task as follows: ‘‘Failure of perception, 
effort and will on our part has resulted in the deplorable state of the built environment, for which we 
must take the responsibility.’’ 


HOW Names Life Board Member 


George C. Martin of Louisville, Ky. was named lifetime honorary member of the Home Owners 
Warranty Corporation Board of Directors in a special resolution passed by the National Association 
of Homebuilders Committee during its Spring Board Meeting. Martin served as HOW’s first 
chairman and helped develop the organization while serving at NAHB in 1973. 


Urban Infill Study Contract 


How much growing room is there in America’s urban areas? This question — now a burning issue with 
cities searching hard for more efficient ways to utilize existing public facilities, to conserve energy and 
to use close-in sites for needed housing and economic development — will be explored in depth in a 
two-year, $445,000 research contract awarded by HUD to the Real Estate Research Corporation 
(RERC) of Chicago, Ill. 


Regional agencies or local governments interested in participating in the study should contact: Deborah 
Brett, Project Manager, RERC, 72 West Adams, Chicago, Ill. 60603, (312) 346-5885; or James 
Hoben, Government Technical Representative, HUD, Office of Policy Development and Research, 
Room 8210, Washington, D.C. 20410, (202) 755-5422. 





Ford Foundation Grants Help Rebuilds Cities 


Ford Foundation Grants to help refurbish urban scenes total $72,480 as follows: Chicago Organic 
Theatre $15,000 to help renovate gutted and abandoned Buckingham Theatre in the North Clark Street 
neighborhood. . . $12,480 to the National Association of Neighborhoods for Forums on the 
Community Reinvestment Act which funds the rebuilding of declining areas. . . A program of Savannah’ s 
Rehabilitation Project which seeks to prevent displacement of low-income residents during restoration 
and renewal of an historic neighborhood, to receive $25,000. . . Renovation of abandoned buildings in 


West Englewood section of the Windy City to helped by $20,000 to Neighborhood Housing Services of 
Chicago. 


FHA Paperwork To Be Reduced 


The Computerized Homes Underwriting Managment System (CHUMS). . . now undergoing testing in 
Philadelphia. . . reduces the number of form which FHA lenders have to submit to HUD. For 
example, the application form has been reduced from a six-part form to a two-part form without 
sacrificing the quality of information required for underwriting decisions. This not only substantially 


reduces the amount of paper to be processed, but will also generate considerable savings in HUD staff 
time. 


New Publications 


Using Productivity Measurement: A Manager’ s Guide to More Effective Services is now available from 
the International City Management Association. The Management Information Service report outlines 
techniques for assessing the effectiveness of municipal services of solid waste collection and recreation 
techniques which have been tried successfully in communities across the country. This report is a product 
of work ICMA has done in cooperation with the Urban Institute in the area of productivity measurement. 
Over 100 local officials have reviewed the report. Individual copies of the 180-page report are $10 each. 
(An order processing charge of $1.50 will be added to each order not prepaid.) Orders should be sent to the 
International City Management Association, 1140 Connecticut Avenue, N.W., Washington, D.C. 
20036, Attention: MIS. 


Kansas County Pledges Compliance 


In compliance with the Federal Revenue Sharing Act, The Shawnee County, Kansas Board of 
Commissioners has pledged to review the lending and hiring practices of banks and savings and loan 
associations that have county revenue sharing funds on deposit. The agreement was worked out between 
the Community Relations Service of the Department of Justice and the Coordinating Committee of the 


Black Community following the latter group’s complaint to the U.S. Treasury Department’s Office of 
Revenue Sharing. 


FYI 


A new 96-unit public housing project for the elderly in Duluth is the first to provide congregate living 
facilities and the necessary social services to avoid institutionalization. The unique social services which 
are available at the project include housekeeping, laundry service, special outpatient care and 
transportation services. 

The Southern Christian Leadership Conference sponsored a two-day training conference in Atlanta to 
train housing professionals, planners, administrators, government officials, neighborhood leaders and 
SCLC chapter members from across the southeast in the effective use of Federal, State, community and 
private development resources to aid in improving housing and economic development opportunities for 
low-income socioeconomic groups. 


International Observations 

An Institute of Housing Research is being established in Kuala Lumpur, Malaysia with the help of Mr. 
A. Kartahardja, head of the Directorate of Building Research, Ministry of Public Works, Bandung, 
Indonesia. 

In Geneva, Switzerland, June 7-11, representing the U.S. with the ECE Working Party on the building 
industry were Jasper Hawkins, member of the National Institute of Building Science (NIBS) and Donald 
Baxter, Director of the Office of Architecture and Engineering, HUD. They talked about energy 
conservation and the international harmonization of building regulations. 


HUD was visited by Dr. Lajos Papp, Hungary’s Undersecretary of State, and David Lukhele, Sr. , a South 
African Government Official. . . they were briefed on housing policies and public housing, respectively. 





Uses of Old Railroad Stations 


There are an estimated 20,000 vacant or underused railroad stations in the country, and the 
Department of Transportation has a new book giving step-by-step instructions on how to convert 
these often strategically located structures into active moneymakers and spurs to downtown 
revival, the Neighborhood Conservation and Reinvestment Newsletter reports. 


Recycling Historic Railroad Stations: A Citizen’ s Manual, prepared by Anderson-Notter-Finegold, the 
Boston firm that specializes in adaptive reuse, provides case studies on how eight communities (Ann 
Arbor, San Juan Capistrano, Calif.; Little Rock, Ark.; New London, Ct.; Savannah, Ga.; Lincoln, 
Nebr.; Duluth, Minn.; and Ogden, Utah) turned old railroad stations into joint bus-train-airport limou- 
sine terminals, restaurants, offices, a visitor's center, and other new uses. 


A cost formula for the *‘typical reuse project” is offered to show one what to expect in the way of 
development costs, operating expenses, and cash requirements. Renovation costs can run as low as $18 
a square foot, as in Ogden, Utah, or as high as $100, as in Ann Arbor. More typically, they fall between 
$30 and $45 a square foot, the book says. 


A limited supply of free copies of the book and a technical supplement is available from the Office of 
the Secretary, Transportation Dept., Office of Environment and Safety, Washington, D.C. 20590. 
Copies are also available for $3 each from the Superintendent of Documents, U.S. Government 
Printing Office, Washington, D.C. 20202. Ask for Stock Numbers 050-000-00143-1 and 050-000- 
00144-0. 
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